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INVESTMENT-THESES FOR 2022
Our theses serve investment discipline and
increased transparency about what portfolio managers
are saying.

Overall equity markets

Based on this, we still consider shares in European

1. Currently, the markets are exposed to ambivalent

insurance companies to be attractive, especially from

forces: The astronomical sums of money pumped into

the perspective of slightly rising interest rates. In the

the economy so far are leading to additional savings of

USA, some technology and internet stocks remain

around USD 3,000 billion in the USA and Europe. A

attractive.

large part of that is being invested in the markets. If the
resulting stock purchases (USD 950bn globally in
2021) continue at the same pace, the S&P 500 could
soon reach a high of around 5,300 points. This corresponds to a P/E ratio of around 22 times the earnings
expected this year.
At the same time, support from monetary and fiscal
policy will diminish. The US Federal Reserve and the
European Central Bank will end their extraordinary
bond-buying programs. In America, interest rates will
be raised. This means a withdrawal of liquidity, which
in the past has been accompanied by a market correction of around 10%. As valuations are significantly
higher today than in previous similar market phases, the
correction could be even higher.

5. Furthermore, we will generally maintain an overweight in
defensive stocks from the healthcare sector and the
consumer staples sector.
6. Companies in the real asset sector will benefit from
inflationary trends. Energy stocks are particularly
interesting. We expect crude oil to rise above USD 100
per barrel. Therefore, both energy and certain basic
materials stocks remain in the portfolio despite their
already strong performance in 2021. As gold stocks
performed poorly last year despite rising inflation rates,
they offer a lot of catch-up potential this year.
7. In our stock selection, we favour quality stocks with
good balance sheets, in both the growth and value
buckets.

2. In line with these two very divergent scenarios, it is
certain that stock markets volatility will increase significantly 2022. Based on this assessment, we will hedge
the portfolios in the course of the year or at times, keep
liquidity buffers.

Bonds
8. Inflation rates will remain high this year. Therefore, in
the Fixed income segment, hybrid securities with inflation protection from European quality issuers remain our
favorites. They still yield significantly more than govern-

Geographical regions
3. In addition to the USA, several factors favour Europe.
Europe's more expansive fiscal policy should help the

ment bonds or corporate bonds. In terms of coupon
structure, we continue to have an overweight in
floating-rate securities.

region. Monetary policy should also be less restrictive
than in the USA. In addition, the earnings trajectory of
European companies as well as their valuations are
atrractive in the overall context.

Sectors
4. Without further Corona resurgence, cyclical stocks in
Europe as well as in the U.S. will initially still benefit
from the economic recovery.

9. We see the interest rate on the 10-year US government
bond climbing to 2%.

Currencies
10. We continue to expect a strong USD against the CHF
and EUR. The EUR will probably be the weakest currency
in 2022 as well. In the long term, we expect the EUR to
trade at par with both currencies.

