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INVESTMENT-THESES FOR 2015
Our theses serve the purpose of investment
discipline and increased transparency
regarding the statements of the portfolio managers.

Equity Markets
1. Having performed strongly over the past six
years, equity markets are not cheap anymore.
Uncertainty will lead to high volatility and we
anticipate price fluctuations of up to 15%.
2. The global economy remains fragile and is
facing severe deflationary forces. Central banks
are forced to use record high levels of monetary easing. In such an environment, we act
with caution and use market corrections to
enter new positions.
Geographical regions
3. Due to massive expansive monetary policy, we
favor Europe. Setbacks of the market will be
considerably less severe in the U.S. than in
Europe.
Sectors
4. In Europe, we like cyclicals because they are
cheaper than defensive stocks. Therefore, we
prefer European consumer companies (e.g.
LVMH), insurers (Allianz or Axa) and industrials
(Siemens or Continental). In the non-cyclical
space, we would go for Unilever and Pernod
Ricard.
5. In the U.S., the economic cycle is more advanced. This is why we choose late cyclical companies. Among those are technology stocks such
as EMC or VMware, but also those benefiting
from an increased construction activity such as
the cement producers Holcim or HeidelbergCement. With regard to defensive U.S. stocks, we
prefer pharma players such as Medtronic and
Actavis.

6. Concerning Real Assets new opportunities arise
from the huge fall of oil prices. Energy stocks are
extremely cheap and could, should yet another
sell-off occur, be among our investment candidates especially for the second half of the year. Due
to negative real interest rates gold should serve
as a cheap insurance against high economic risks.
7. In general, we like USD beneficiaries. Further, we
deem growth stocks such as Google and Boeing
attractive, especially from a valuation perspective.
Bonds
18. Interest rates will shift upwards primarily on the
short end of the curve. On the long end, fears of
deflation is going to limit its rise. Entering 2015
with a drop of yields, we see the 10 year U.S.
treasury closer to 3% than 2% at the end of this
year. In Europe, interests are not going to rise at
all.
19. We continue to avoid government bonds. With a
price-earnings ratio of 500 people are desperately paying for safety. On the fixed income side,
we remain positive on hybrid bonds which should
benefit nicely in the case of expansionary montary policy.
Currencies
10. We expect the U.S. to remain the global economic engine. Therefore, the USD should remain
strong throughout 2015. We expect EUR/USD to
be at 1.15 by the end of the year. The Swiss
central bank will continue to support the EUR at
1.20 for the whole year.

