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INVESTMENT-THESES FOR 2017
Our theses serve the purpose of investment
discipline and increased transparency regarding
the statements of the portfolio managers.

Equity Markets

infrastructure companies such as General

1. Following the second-longest bull market

Electric. In the U.S. defensive sector, we favour

ever, equity market valuations are high and
economic uncertainties will lead to high
volatility.
2. Overall, the global economy remains vulnerable
to setbacks. Central banks are taking a less
expansionary approach than in recent years.
There is also the hope that expansive fiscal
policy can now provide further growth. To a
certain extent, however, positive performance
of the global economy is already being anticipated by the markets, so any growth disappointments will provide for some market volatility.
We will therefore remain prudent and await
setbacks in order to buy equities.
Geographic regions
3. Due to the expansionary monetary policy of the
ECB and relatively low valuations, following
corrections we continue to favour Europe.
However, setbacks in the U.S. stock market are
likely to be less severe than in Europe. American
securities will therefore continue to be strongly
represented in our portfolios.
Sectors
4. In Europe, cyclical companies are showing

pharmaceutical stocks such as Allergan and
Gilead Sciences.
6. Companies in the real asset sector have already
recovered strongly. Consequently, we will be
very selective with stocks from the energy,
chemical and gold sectors. Our focus will be on
market leaders such as Schlumberger, Dow
Chemical and Goldcorp.
7. We continue to prefer companies that represent good value and are correspondingly cheap.
However, quality is always important to us. We
will tend to steer clear of growth stocks in the
first half of the year.
Bonds
18. We believe that interest rates will continue to
rise. Increasing fiscal projects, coupled with less
expansionary monetary policy, may boost the
upward trend. We see the 10-year U.S. treasury
yield at around 3% at the end of 2017. We also
expect upward pressure in Europe. The last few
weeks have shown that there are major risks in
the bond market. Due to the overweight of many
investors in the bonds sector, a temporary
surprise in growth or inflation may lead to a high
pressure to sell. This would be accompanied by

good earnings performance. We will therefore

an uncontrolled rise in interest rates and have a

continue to invest in stocks such as Richemont,

negative impact on all asset classes.

SAP and Schneider Electric. Insurance companies like Axa and Allianz should perform well in
the new year due to rising interest rates.
Among non-cyclicals, we generally prefer
pharmaceutical stocks such as Novartis and
Roche.
5. In the U.S., we favour cyclical companies that
benefit from government or corporate investments. These include technology stocks such
as Microsoft or Apple, as well as industrial and

19. In the bonds space, we continue to prefer hybrid
securities with inflation protection. These offer
substantially higher returns compared to government bonds, which we generally steer clear of.
Currencies
10. On the currency side, we expect a similar year to
2016. CHF, EUR and USD should move within a
narrow band.

